
Question:  Can the Client explain details of the tender bank guarantee (Bid Security/Bid Bond) ? What 
would be the amount? Which bank should provide the bank guarantee and for how long? 
 
Answers:  
 

The Bidder shall furnish as part of its bid, a Bid Security in original form. The amount shall be: 12.800 
USD (percentage of the Bid Security shall be between 1% and 3% of the estimated package value; 
default percentage is 2%] 

 

Bidders are free to use any reputable bank for the purpose of issuing the required Bid Security, the 
issuing bank shall have a correspondent bank in the Vietnam. Bid Security shall be submitted using the 
Bid Security Form included hereunder .The Bid Security shall be valid for forty (40) days beyond the 
original validity period of the bid (6 months as defined in TOR-Technical proposal submission form), or 
beyond any period of extension if requested. 

Other instructions on Bid Security:  

The Bid Security of unsuccessful Bidders shall be returned as promptly as possible upon the 
successful contract signing. 

The Bid Security may be forfeited: 

(a) If a Bidder withdraws its bid during the period of bid validity specified on the Technical 
proposal submission form, or any extension thereto provided by the Bidder; or 

(b) If the successful Bidder fails to sign the Contract. 

 
 

  

Bid Security Template  

Beneficiary: [Insert name and Address of Client ] 

Date: [Insert date of issue] 

BID GUARANTEE No.: [Insert guarantee reference number] 

Guarantor:   [Insert name and address of place of issue, unless indicated in the 
letterhead] 

We have been informed that [Insert name and address of the bidder, which in the case of a joint 
venture shall be the name and address of the joint venture] (hereinafter called “the Applicant”) has 
submitted or will submit to the Beneficiary its Proposal (hereinafter called “the Bid”) for the provision 
of  [Insert the name of the assignment] under International Tender Reference No. 31.21 . 

Waiving all objections and defenses, we, as Guarantor, hereby irrevocably and independently 
undertake to pay the Beneficiary any sum or sums not exceeding in total an amount of [Insert 
guarantee amount and currency in words and figures] upon receipt by us of the Beneficiary’s first 
demand, supported by the Beneficiary’s statement, whether in the demand itself or a separate signed 
document accompanying or identifying the demand, stating that either the Applicant: 

(a) Has withdrawn its Bid during the period of bid validity set forth in the Applicant’s Bid Submission 
Form (the Bid Validity Period”); or 

(b) Having been notified of the acceptance of its Bid by the Beneficiary during the Bid Validity 
Period,  has failed to sign the contract agreement. 

This guarantee shall expire not later than [Insert expiry date]1. 

                                                      
1 the guarantee must be valid for at least 40 days beyond the bid validity. 



By this date we must have received any claims for payment by letter or encoded telecommunication. 

It is understood that you will return this guarantee to us on expiry or after payment of the total amount 
to be claimed hereunder. 

This guarantee is governed by the laws of [Insert country of jurisdiction]. Note: the country of 
jurisdiction shall be the country where the bank’s branch issuing the guarantee is physically located. 

 

 

 

Place, date  Guarantor’s authorized signature(s) 

 


