Roadmap to Cambodia’s
Green Growth

Kingdom of Cambodia, The National Green
Growth Roadmap (2009)

What is Natural Capital?
Natural capital is the stock of natural
resources we share – land, water, air,
minerals, soil, biodiversity – and the flow
of goods and services that come from our
ecosystems, often referred to as ecosystem
services, on which our economies, society
and environment depend.

The current structure of Cambodia’s economy is such that it relies significantly
on inputs from Natural Capital. Sustainable harvesting of timber and non-timber
forest products, agricultural and fisheries production, tourism, mining and
hydroelectric power production– these pillars of the Cambodian economy can only
be maintained and developed on a firm base of secured Natural Capital quality.

Figure 2. Natural Capital in Cambodia’s Economy
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Figure 3. Natural Capital as a Resource for Cambodia
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Figure 1. Schematic of a generalised value chain that includes global retailers.
Natural Capital is the foundation of any economy. There are various dependencies and impacts on ecosystem services across
the supply chain. By far the greatest number of people who have the most impact and dependencies on ecosystem services are
the producers.
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“The National Green Growth Roadmap
is produced by Cambodia for furthering
development to benefit the people
and conserve and restore the natural
capital base to continue economic
growth within the limits posed by the
environmental carrying capacity.”

How important is Natural Capital to Cambodia?
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Appropriate valuation of Natural Capital
must become embedded in national
development and corporate decision-making
to ensure we can survive and
thrive in the longer term.

Cambodia is a leader in the Greater Mekong region in having
instated a Green Growth Roadmap in 2009 to guide national
development to a sustainable pathway. In 2013, the Roadmap
is realized as a National Strategy and is to be embedded in
the National Rectangular Strategy and Strategic Development
Plan (NSDP) revisions. This progress has motivated a number
of significant policy developments and reforms, and the
successful realization of economic and social development
goals stated in these policies depends on Natural Capital
integrity.
Crucially, Natural Capital also has implications for the
important challenges Cambodia faces on social equity
and access to natural resources, as well as the country’s
international role in stewardship of biodiversity. Rural and
urban citizens alike depend on ‘free’ ecosystem services
like fish production, clean water and flood control. Forests
and land represent culture and livelihood for indigenous
people. What is more, Cambodia is a steward of unique and
increasingly rare biodiversity.

Standing
forests as
resource

Landscape
heritage as a
resource

Standing forest support sustainable timber harvesting, non-timber
forest production, soil erosion control, flood management, forest carbon
sequestration, cultural services for indigenous people.

Ecotourism and sustainable coastal tourism represent economic
development agenda that achieves cultural integrity.

Flowing water
as a resource

Freeflowing rivers contribute not only to reneweable energy goals with
sustainable hydropwer, but also freshwater fish production and access to
clean water and sanitation

Ecosystems as
resource

Food security, agricultural productivity, fisheries productivity, health
security and labor productivity from clean air, chemicals management,
human health and much more are supplies by intact ecosystems
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There are exciting new developments in how to
attribute and capture Natural Capital values that
will help achieve Cambodia’s green growth goals.

Spatial mapping, analysis and planning tools and expertise
Natural Capital concepts training
Natural Capital measurement and valuation
Support for policy development
Natural capital conservation, intervention, design, and execution.
Conservation-based business development
Sustainable financing mechanisms for Natural Capital conservation, including for
equitable benefit sharing and access to resources
Capacity building

Examples of our work on green growth

Rattans are climbing palms
extensively used in basket
and furniture - making. It is
an important commodity in
international trade and generates
a significant amount of foreign
exchange. Since 2009, WWF’s
rattan project works throughout
the three Greater Mekong region
countries of Lao PDR, Vietnam,
and Cambodia to promote systems
of sustainable rattan harvest and
production. In Cambodia, the rattan
project makes a crucial contribution
to local livelihoods and helped
found the first Rattan Association of
Cambodia.
For more information:
Mr. Thibault Ledecq
Programme Manager
+855 (0) 23 218 034
thibault.ledecq@wwf.panda.org

In 2011, Conservation InternationalCambodia and Grandis Timber
Ltd. entered into a comprehensive
partnership centered on supporting
socially and environmentally
sustainable commercial land
investment in Cambodia in an
Economic Land Concession (ELC).
Grandis and CI-Cambodia are
also in the process of developing
a Conservation and Community
Engagement Management Plan
for the protection/rehabilitation
of designated conservation zones
within the ELC. Grandis is now
positioned to be the first timber
company in Cambodia to receive
Forest Stewardship Council (FSC)
certification.
For more information:
Dr. Tracy A. Farrell
Senior Technical Director, Cambodia
t.farrell@conservation.org

Under the Sustainable Provision
of Ecosystem Services Project, the
European Union has funded FFI
to investigate the possibility of
improved catchment management
for the benefit of sustainable
hydroelectricity production in the
Cardamom Mountains. In order
to inform policy-makers, FFI has
developed a range of scenarios
under which the financial costs of
improved catchment and forest
management are compared to
their potential financial benefits.
These benefits include a sustainable
supply of hydroelectricity, which
could be negatively affected by
deforestation. FFI have further
developed recommendations as
to how a market-based incentive
system could channel investments
in ecosystem services to ecosystem
service suppliers.
For more information:
Mr. Tuy Sereivathana
Country Representative
+855 (0) 16 833 838
+855 (0) 23 220 531
tuy.sereivathana@fauna-flora.org

Migratory food fish on drying racks on the shores of Tonle Sap River, Cambodia

Recommendations for National Action
There is great potential to achieve
sustainable development goals under
Cambodia’s green growth scenario
if smart decisions can be made on
sustainably managing national
natural capital. The consequences of
not considering natural capital could
mean that one ecosystem service,
such as fisheries production, is traded
off for another, like hydro-power
development. Understanding and
valuing ecosystem services allows
for informed Decision-making
about how one resource use and
development decision impacts
another.

•

Improve knowledge and information of natural stocks
and flows of ecosystem services. The returns on investment in
natural capital are considerable, but not always counted. Mapping,
valuation and measurement of Natural Capital – and understanding
the value it represents to different sections of society – are crucial
contributions for better decision-making for development and social
equity that can be supported by all stakeholders.

•

Include Natural Capital management in measuring
progress towards green growth. Natural Capital concepts
need recognition within the National Green Growth Strategy and
integration into Cambodia’s Rectangular Strategy. Indicators for
measuring investments in Natural Capital and the state of its quality
are needed. Producing ‘environmental-economic accounts’ along
side the national accounts, allows natural resources and ecosystems
to be considered capital, and the ecosystem services contribution to
the economy and human wellbeing measured, in the same way as we
account for economic and financial resources.

•

Create innovative financing and policy mechanisms
to reward maintaining Natural Capital and support
sustainable production and consumption. Policy reform to
institute increased incentives for natural capital conservation and
sustainable use, including environmental tax reform and removal
of perverse incentives that encourage unsustainable use of natural
resources.
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Natural Capital

Contribution of WWF, Conservation International and Fauna &
Flora International to Cambodia’s Natural Capital

