
A BASELINE ASSESSMENT OF SUSTAINABLE FINANCIAL 
REGULATIONS AND CENTRAL BANK ACTIVITIES

2021 SUSREG  
ANNUAL REPORT









































38 | SUSREG ANNUAL REPORT 2021 39

INTERVIEWS: CENTRAL BANKS AND FINANCIAL SUPERVISORS 

Q1 Could you tell us about Banco 
de México’s current plans 

to foster a more sustainable and 
�U�H�V�L�O�L�H�Q�W���4�Q�D�Q�F�L�D�O���V�\�V�W�H�P���L�Q���\�R�X�U��
jurisdiction?

Banco de México aims to assess 
and measure the impact of climate 
and environmental risks on the 
�4�Q�D�Q�F�L�D�O���V�\�V�W�H�P�����W�R���D�Y�R�L�G���E�O�L�Q�G��
spots that could compromise its 
resilience. It aims to enhance market 
transparency via the adoption of 
disclosure frameworks such as the 
TCFD and quantitative sustainability 
standards, and to create awareness 
�D�Q�G���V�X�S�S�R�U�W���F�D�S�D�F�L�W�\���E�X�L�O�G�L�Q�J���H�•�R�U�W�V��
�D�W���4�Q�D�Q�F�L�D�O���L�Q�V�W�L�W�X�W�L�R�Q�V��

Stronger cooperation with other 
�4�Q�D�Q�F�L�D�O���U�H�J�X�O�D�W�R�U�V���D�Q�G���W�K�H���S�U�L�Y�D�W�H��
sector is key to guarantee a transition 
to a more sustainable economy. The 
creation of the Sustainable Finance 
Committee (SFC) in 2020, within the 
Financial Sector Stability Council, 
is a key milestone, as it involves 
all Mexican Financial regulators as 
�P�H�P�E�H�U�V���D�Q�G���W�K�H���P�D�L�Q���4�Q�D�Q�F�L�D�O��
sector associations as observers.

The SFC is instrumental to advance 
�W�K�H���V�X�V�W�D�L�Q�D�E�O�H���4�Q�D�Q�F�H���D�J�H�Q�G�D���L�Q��
México. It has set out four priorities: 
�G�H�Y�H�O�R�S�L�Q�J���D���V�X�V�W�D�L�Q�D�E�O�H���4�Q�D�Q�F�H��
taxonomy, integrating climate and 
ESG risk factors in supervisory and 
�4�Q�D�Q�F�L�D�O���P�D�U�N�H�W���D�F�W�L�Y�L�W�L�H�V�����L�P�S�U�R�Y�L�Q�J��

the amount and quality of disclosures 
�D�Q�G���U�H�S�R�U�W�L�Q�J���E�\���Q�R�Q���4�Q�D�Q�F�L�D�O���D�Q�G��
�4�Q�D�Q�F�L�D�O���L�Q�V�W�L�W�X�W�L�R�Q�V���D�Q�G���F�U�H�D�W�L�Q�J��
enabling conditions to increase 
sustainable capital mobilization. 

Q2 �0�R�U�H���V�S�H�F�L�4�F�D�O�O�\�����K�R�Z���L�V��
Banco de México planning to 

integrate climate, environmental 
and/or social considerations into 
its activities, and what is your 
overall timeline?

�2�X�U���4�Q�D�Q�F�L�D�O���V�W�D�E�L�O�L�W�\���G�L�Y�L�V�L�R�Q���K�D�V��
undertaken analysis of physical 
and transition risks exposures of 
the banking system that has been 
published in the Financial Stability 
Report. It is developing a framework 
to assess climate-related macro 
�4�Q�D�Q�F�L�D�O���U�L�V�N�V���Z�L�W�K���D���I�R�U�Z�D�U�G���O�R�R�N�L�Q�J��
perspective, which is expected in 
2022. Our risk management and 
central banking operations divisions 
�D�U�H���D�V�V�H�V�V�L�Q�J���G�L�•�H�U�H�Q�W���D�S�S�U�R�D�F�K�H�V��
and methodologies, to integrate 
more broadly ESG considerations 
into the investment and risk 
management of international 
reserves. A division of environmental 
and social risk analysis, created in 
the fall of 2021, coordinates policies, 
research, methodologies and tools, 
across internal departments and 
�Z�L�W�K���R�W�K�H�U���D�X�W�K�R�U�L�W�L�H�V���D�Q�G���4�Q�D�Q�F�L�D�O��
institutions.

Q3 What are the main challenges 
faced by Banco de México in 

�W�K�H���G�H�4�Q�L�W�L�R�Q���D�Q�G���L�P�S�O�H�P�H�Q�W�D�W�L�R�Q��
of its roadmap? What would be 
needed to overcome these?

While México faces considerable 
physical risks due to climate change, 
recent studies show that transition 
risks are also considerable. Most 
�4�U�P�V���D�U�H���Q�R�W���\�H�W���I�X�O�O�\���D�Z�D�U�H���R�I��
these risks and may underprice 
them. Some of these risks tend to 
materialize in the long term and 
incentives to integrate them into 
�R�U�G�L�Q�D�U�\���4�Q�D�Q�F�L�D�O���G�H�F�L�V�L�R�Q���P�D�N�L�Q�J��
may be lacking. Also, climate risks 
require new tools and are complex 
to assess. Thus, there is a need for 
guidance and capacity building for 
�D�X�W�K�R�U�L�W�L�H�V���D�Q�G���4�Q�D�Q�F�L�D�O���L�Q�V�W�L�W�X�W�L�R�Q�V����

Q4 Have you entered or are you 
planning to enter into any 

external partnership to support 
the implementation of this 
roadmap?

In addition to having a leading 
participation in international fora 
such as G20 SFWG, FSB, BCBS 
and NGFS, Banco de México has 
teamed up with the United Nations, 
multilateral development banks and 
international cooperation agencies, 
�W�R���D�G�Y�D�Q�F�H���W�K�H���V�X�V�W�D�L�Q�D�E�O�H���4�Q�D�Q�F�H��
agenda in the country. 

Q1 Q1: Could you tell us about 
Bank Indonesia’s current 

plans to foster a more sustainable 
�D�Q�G���U�H�V�L�O�L�H�Q�W���4�Q�D�Q�F�L�D�O���V�\�V�W�H�P���L�Q��
your jurisdiction?

Bank Indonesia’ ultimate objective 
is to foster a more sustainable and 
�U�H�V�L�O�L�H�Q�W���4�Q�D�Q�F�L�D�O���V�\�V�W�H�P�����I�R�U���Z�K�L�F�K��
�4�Q�D�Q�F�L�D�O���D�F�F�H�V�V���I�R�U���0�6�0�(�V���D�Q�G��
low-income individuals and green 
�4�Q�D�Q�F�H���D�U�H���F�U�L�W�L�F�D�O�����7�K�H���S�D�Q�G�H�P�L�F��
situation has led many SMEs – 
�Z�K�L�F�K���D�F�F�R�X�Q�W���I�R�U���P�R�U�H���W�K�D�Q����������
of the businesses and workforce in 
Indonesia - to struggle, triggering a 
major rebalancing of banks portfolios 
towards larger corporations. This 
has serious implications for access 
�W�R���4�Q�D�Q�F�H���E�\���6�0�(�V�����D�Q�G���L�Q�F�U�H�D�V�H�V��
concentration risk and vulnerability 
of the banking sector.

Bank Indonesia views climate 
�F�K�D�Q�J�H���D�V���D���V�L�J�Q�L�4�F�D�Q�W���U�L�V�N���W�R��
�4�Q�D�Q�F�L�D�O���V�W�D�E�L�O�L�W�\�����:�K�L�O�H���S�K�\�V�L�F�D�O���U�L�V�N�V��
may lead to substantial costs, an 
�R�U�G�H�U�O�\���W�U�D�Q�V�L�W�L�R�Q���F�R�X�O�G���V�L�J�Q�L�4�F�D�Q�W�O�\��
reduce these costs. To support 
the transition, Bank Indonesia 
has launched a number of green 
initiatives that will be strengthened. 

Q2 �0�R�U�H���V�S�H�F�L�4�F�D�O�O�\�����K�R�Z���L�V��
Bank Indonesia planning to 

integrate climate, environmental 
and/or social considerations into 

its activities and mandates, and 
what is your overall timeline?

�–�Q�F�O�X�V�L�Y�H���4�Q�D�Q�F�H���L�V���D���N�H�\���D�U�H�D���R�I��
focus. Measures to enhance globally 
competitiveness, digitalization and 
develop sustainable business models 
for SMEs are being taken. In addition, 
under a new policy, banks will have 
�W�R���P�H�H�W���D���W�D�U�J�H�W���R�I���P�L�Q�L�P�X�P�����������R�I��
loans granted to MSMEs and low-
�L�Q�F�R�P�H���L�Q�G�L�Y�L�G�X�D�O�V���E�\������������

Bank Indonesia is also taking green 
�4�Q�D�Q�F�H���P�H�D�V�X�U�H�V�����Q�R�W�D�E�O�\���W�K�U�R�X�J�K��
national collaboration to develop 
a green market infrastructure and 
macro-prudential policy formulation 
to reduce the impact of climate-
�U�H�O�D�W�H�G���U�L�V�N���R�Q���W�K�H���4�Q�D�Q�F�L�D�O���V�\�V�W�H�P����
Most recently, Bank Indonesia is 
developing a guide for banks to 
measure their carbon footprints, 
including for their portfolios. It will 
�V�H�U�Y�H���W�R���D�O�L�J�Q���W�K�H���4�Q�D�Q�F�L�D�O���L�Q�G�X�V�W�U�\���V��
carbon footprint with Indonesia’s 
Nationally Determined Contribution viii 
�E�\��������������

Q3 What are the main challenges 
faced by Bank Indonesia in 

�W�K�H���G�H�4�Q�L�W�L�R�Q���D�Q�G���L�P�S�O�H�P�H�Q�W�D�W�L�R�Q��
of its roadmap? What would be 
needed to overcome these?

There has been a growing awareness 
of the importance of climate change 

�D�Q�G���V�X�V�W�D�L�Q�D�E�O�H���4�Q�D�Q�F�H���D�F�U�R�V�V��
government agencies. However, 
various initiatives are still scattered 
�D�Q�G���W�K�H�U�H���L�V���V�L�J�Q�L�4�F�D�Q�W���U�R�R�P���I�R�U��
integration and synergy. In fact, 
there is an urgency to enhance the 
coordination and collaboration 
among government agencies to 
�F�U�H�D�W�H���H�•�H�F�W�L�Y�H���Q�D�W�L�R�Q���Z�L�G�H���F�O�L�P�D�W�H��
�F�K�D�Q�J�H���D�Q�G���V�X�V�W�D�L�Q�D�E�O�H���4�Q�D�Q�F�H��
policies. 

Q4 Have you entered or are you 
planning to enter into any 

external partnership to support 
the implementation of this 
roadmap? 

Bank Indonesia is actively 
participating in international 
initiatives such as the NGFS, and 
is also very supportive of the 
Sustainable Finance Roadmap 
developed under the G20 
Sustainable Finance Working Group. 
In addition, Bank Indonesia has 
bilateral cooperations with other 
central banks such as the Monetary 
Authority of Singapore on climate risk 
stress-test and cross-border carbon 
markets, and is currently looking 
into a collaborative joint research 
on transition risks with the Agence 
Française de Développement.

viii. �Indonesian, Ministry of Environment and Forestry, Indonesia’s Updated Nationally Determined Contribution (NDC), 2020, �K�W�W�S�V�������Z�Z�Z�����X�Q�I�F�F�F��
int/sites/ndcstaging/PublishedDocuments/Indonesia%20First/Updated%20NDC%20Indonesia%202021%20-%20corrected%20version.pdf
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